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Global Conditions still Face a Number of Challenges Ahead

The global growth projection for 2025 is expected to be slightly weaker compared to 2024, with inflation starting to moderate. Although global risks and
uncertainty remain high, Indonesia remains optimistic due to its strong and relatively higher growth compared to other economies.

Global GDP Growth Projections (% YoY) GDP Growth of Selected Economies 2024 (% YoY) Global Inflation Projections (Average CPI) (% YoY)
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t A Favorable Outlook
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Short-Term Mitigation and Policy Response
Amidst Weakening Global Economic Prospects

In December 2024, the government issued an economic stimulus package to maintain community welfare and enhance business

competitiveness

LOW-INCOME COMMUNITIES

O Optimization of social assistance distribution
(Family Hope Program, Staple Food Card,
Indonesia Smart Program, Indonesia Smart Card,
and Village Fund Direct Cash Assistance) for
February and March 2025

O 50% electricity discount for two months for
households with installed power between 450 VA
and 2200 VA.

MIDDLE-INCOME ASSISTANCE

MSMES/ENTREPRENEURSHIP/INDUSTRY

O Extension of the 0.5% final income tax rate on
turnover until 2025, following a revision of
government regulations.

0 MSMEs with an annual turnover below IDR 500
million remain exempt from income tax.

O Financing schemes for Ilabor-intensive
industries to support employment and business
sustainability.

o O O O

Property VAT Incentive:
> For residential properties valued up to IDR 5 billion, a 100% VAT discount applies
to the first IDR 2 billion for purchases made between January and June 2025.

> A50% VAT discount applies for purchases between July and December 2025.
Automotive VAT Incentive:
> Battery-Based Electric Vehicles (KBLBB):

* 10% VAT exemption for CKD (Completely Knocked Down) KBLBB.

* 15% Luxury Goods Sales Tax (PPnBM) exemption for CBU and CKD imported

KBLBB.

* 0% Import Duty for CBU (Completely Built-Up) KBLBB.
» Hybrid vehicles receive a 3% Luxury Goods Sales Tax (PPnBM) incentive.
50% electricity discount for two months for households with installed power
between 450 VA and 2200 VA.
Government-borne Income Tax (Article 21) incentives for labor-intensive sector
workers earning up to IDR 10 million per month.
Job security measures for laid-off workers, including easy access to Job Loss
Guarantee and Pre-Employment Card programs.
50% discount on Work Accident Insurance contributions for six months.
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Other Short-Term Policies to Drive Economic Growth in Q1-2025

The government has launched various short-term policies to stimulate Indonesia's economic growth in Q1 2025

» Ramadan and Eid al-Fitr Stimulus:
= Airline Ticket Price Discounts
= Toll Road Fare Discounts
=  Shopping Discounts such as Harbolnas 2025, EPIC Sales 2025, and BINA
Discount 2025
=  Tourism Programs during Ramadan and Eid al-Fitr Travel #DIINDONESIAAJA

dan events like Jalani Ramadhan and Kembali Fitri Sepenuh Hati (InJourney)
= Food Price Stabilization

Q 0,
» 2025 Minimum Wage Increase Policy

» Payment of THR (Holiday Allowance) for Civil Servants and Private Sector
Workers in March 2025
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Synchronized Policies to Strengthen Inflation Controlling Efforts

___________________________________________________________________________________________________

/ MONETARY POLICY INFLATION CONTROL EFFORTS ‘

Support for pro-stability and pro-
growth monetary policies m Price Affordability
- Improving the implementation of cheap market

' StablllzaFlon f)f the RUP'?h exchange rate through "-“ operations/easy food movements and the Food Supply and
intervention in the foreign exchange market on "‘; Price Stabilization (SPHP) program

spot transactions, Domestic Non-Deliverable

- Food assistance, social protection, subsidies and ener:
Forward (DNDF), and Government Securities P gy

ti
(SBN) in the secondary market compensation
* Monetary operations including optimization of Supply Availability
Bank Indonesia Rupiah Securities (SRBI), Bank

Indonesia Foreign Currency Securities (SVBI), and
Bank Indonesia Foreign Currency Sukuk (SUVBI)

- Strengthening Government Food Reserves (CPP)
- Access to KUR financing and Agricultural Machinery Credit
- Provision of subsidized fertilizers

el . CPIINFLATION
FISCAL POLICY Smooth Distribution
2.5x1%
Optimization of State Budget as shock - Facilitating the distribution of strategic food commodities
absorbers D - Optimizing the sea toll program to reach 3TP areas INFLATION 2025
- Providing assistance for logistics costs

* Energy Subsidies and Compensation & & MAINTAIN WITHIN THE
* Food Security Budget including TARGET

optimization of Government Rice Reserves m Effective Communication

(SPHP distribution) - Orchestration of TPID for regional inflation control efforts by
* Social Assistance Program, including food @ the Ministry of Home Affairs through weekly coordination

assistance | Mmeetings
e Food distribution facilitation - Implementation of TPIP-TPID Coordination Meetings per

: « Optimization of APBD and BTT region which are carried out back-to-back with GNPIP. /
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Fiscal Incentives to Boost the Economy

The government provides fiscal incentives to create a conducive investment climate, especially for industry players in order to boost
investment and strengthen domestic industrial structure

INVESTMENT

TAX HOLIDAY & MINI TAX HOLIDAY

TAX ALLOWANCE

U Applicable to new investments, particularly in pioneer
industries and core business activities.
018 eligible pioneer industries covering 169 KBLI
classifications, strategically selected for their strong
economic linkages, high added value, advanced technology
adoption, and significant national economic impact.
U Corporate income tax incentives:
= 100% corporate income tax exemption (full tax holiday)
for up to 20 years, depending on the investment value.

= Mini tax holiday: A 50% corporate income tax reduction
for two years after the initial full exemption period.

= After the tax holiday and mini tax holiday periods expire,
investors remain eligible for a 50% reduction of the
standard corporate income tax rate.
U Adjustment due to Global Minimum Tax (GMT)
Implementation:
= |ndonesia has aligned its tax policies with the 15% Global
Minimum Tax (GMT) framework set by the OECD/G20.

= Companies benefiting from the Tax Holiday must comply
with the minimum tax requirement, ensuring both
regulatory stability and competitive investment incentives.

Assistant Deputy Minister for Macroeconomic and Fiscal Affairs, CMEA |

U Aims to increase direct

investment in specific
business sectors or
designated regions.

U Incentives include:

= 30% net income
reduction based on total
investment  over  six
years.

= Accelerated
depreciation and
amortization.

= Reduced income tax on
dividends paid to foreign
investors (10% or lower).

= Compensation for
losses of up to 10 years.

U Criteria include high

investment value for
export, significant labor
absorption, or high local
content.

www.ekon.go.id

ALLOWANCE

U Encourages investment
in labor-intensive
industries, supporting job
creation and workforce
absorption.

U Net income deduction of
60% of the investment in
tangible fixed assets,
including land, used for
the taxpayer's main
business activities.

U Deduction is spread over
six years (10% annually)
from the fiscal year when
commercial production
starts.

U Covers 45 labor-
intensive industrial
sectors, employing an
average of 300 workers
per tax year.

Source: Coordinating Ministry for Economic Affairs

Super Deduction for Vocational

Activities

U Encourages industries to
participate in vocational

programs, facilitating
knowledge transfer and skill
development.

U Maximum reduction of 200%
in gross income for costs
related to work practice,
apprenticeships, and learning
activities.

R&D Super Deduction

U Supports industry-driven
innovation and the adoption of
the latest technology in
production processes.

U Maximum  gross income
deduction of 300% for eligible
R&D expenditures in
Indonesia.




Task Force for Increasing National Exports to Strengthen Trade Balance

Performance of Indonesia’s Export — Import (Billion USD)
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DRIVERS

TASK FORCE FOR
INCREASING NATIONAL EXPORTS

“MAINTAIN AND IMPROVE NATIONAL EXPORT PERFORMANCE”

WG |

Increasing
Productivit
y and
Competitiv
eness of
Export
Industries

WGlII

Diplomacy,
Promotion,
and
Developme
nt of Export
Market

WG I

Simplify,
Synchroniz
e, and
Integrate of
Export’s
Processes
and
Services

WG IV WGV

Export
Financing

Increasing
MSME
Exports

AMIDST GLOBAL UNCERTAINTY, INDONESIA STILL SUCCESSFULLY MAINTAIN

A TRADE SURPLUS FOR 47 CONSECUTIVE MONTHS.
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Main Provisions of the Revised Government Regulation (PP) 8/2025

To enhance the management of Export Proceeds from Natural Resources (DHE SDA), the Indonesian government issued Government Regulation No. 8/2025 on February 17,
2025. This regulation requires exporters in the mining (excluding oil and gas), plantation, forestry, and fisheries sectors to deposit 100% of their DHE SDA into the Indonesian

financial system for 12 months.

REGULATED SECTORS:

Mining, Plantations, Forestry
and Fisheries

INSTRUMENTS FOR DHE SDA PLACEMENT:

1. Special DHE SDA Accounts

2. Banking Instruments

3. Financial Instruments from LPEI
4. Bank Indonesia Instruments

DHE SDA SUPERVISION AND IMPLEMENTATION:
* Supervised by the Directorate General of

Customs and Excise, the Ministry of Finance,
Bank Indonesia, and the Financial Services
Authority (OJK).

* Monitored through an integrated information

system.

EXPORT VALUE SUBJECT TO
FOREIGN EXCHANGE
PROCEEDS FROM NATURAL
RESOURCES (DHE SDA):
Applicable to export values of
USD250,000 or more

PERMITTED USES OF DHE SDA:
1. Conversion to Rupiah
2. Government obligations
3. Foreign Currency Dividends
4. Payment for Imported Goods and Services
5. Repayment of Foreigh Currency Loans

SANCTIONS FOR NON-COMPLIANCE:
Suspension of Export Services

DHE SDA DEPOSIT REQUIREMENT:
Export proceeds must be deposited
into a special account no later than
the end of the third month after the
PPE (Export Declaration) is issued.

DHE SDA UTILIZATION BY EXPORTERS:

Can be used by exporters and counted as a
reduction in the required DHE SDA placement
amount.

REGULATORY OVERSIGHT FOR
EXPORTERS:

Exporters will be monitored by Bank
Indonesia and/or the Financial Services

Authority (OJK).

DHE SDA PLACEMENT
OBLIGATION:

100% of DHE SDA must be
placed for 12 months, except
for the oil and gas sector

INCENTIVES FOR PLACING DHE SDA:
* Special tax rates for exporters.

* Incentives for exporters, export-import financing
institutions (LPEI), and banks.

* Exporters may qualify as "exporters with good
reputation", granting them additional benefits.

TRANSITIONAL PROVISIONS:

DHE received after the implementation
of PP 8/2025 wiill follow the new
regulations, regardless of whether the
PPE date is before or after the
regulation takes effect.
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Utilizing LCT to Maintain Indonesian Exchange Rate Stability

Implementation Progress STRENGTHENING LCS INTO LCT

O Currently, the implementation of Local
Currency Transaction (LCT) cooperation
between Indonesia has been established
with Malaysia, Thailand, Japan, China, South
Korea, and United Arab Emirates.

O Singapore and India are still in the process of
negotiating their Operational Guidelines.

Q In 2024, LCT transactions across the
majority of partner countries exhibited a
consistent upward trend, reaching a
recorded total of USD 16.23 billion ‘B e

Current Account, Capital Account, and Financial Transaction

_ Money Market, Foreign Exchange, including Cross-Border Payment

LCT (including QR) and ACCD Bank users

FEA Flexibilities and Pricing Credibility

WiRl= Oyl

LCT NATIONAL TASK FORCE PILLAR

Trade and Direct Investment

Banking and Financial Markets

! ‘i ] B W g B s |00 S v i o
.'\',..“ E ; Expanding the use of LCT and Payment Transactions
17
H 4

!‘ I! ‘ . W ogg 20 R & : between countries
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National Transformation Strategy: Towards A Golden Indonesia 2045

Asta Cita: The 8 Quick Impact Programs

8 National Priorities 2025-2029

1.

2.

Strengthening the Foundation of Pancasila Ideology,
Democracy, and Human Rights

Consolidating the National Defense and Security System
and Fostering National Self-Reliance through Self-
Sufficiency in Food, Energy, Water, Islamic Economy,
Digital Economy, Green Economy, and Blue Economy
Continuing Infrastructure Development and

Improving Quality Employment Opportunities Promoting
Entrepreneurship, Expanding the Creative Industry, and
Developing Agro-Maritime Industries in Production
Centers through Active Cooperative Involvement
Enhancing Human Resource Development, Science,
Technology, Education, Health, Sports Achievements,
Gender Equality, and Empowering the Roles of Women,
Youth (Millennials and Generation Z), and Persons with
Disabilities
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5. Continuing Downstream Processing and Developing

Natural Resource-based Industries to Increase Domestic
Value-added

Building from the Village and Grassroots for Economic
Growth, Economic Equity, and Poverty Eradication
Intensifying Political, Legal, and Bureaucratic Reform, and
Strengthening the Prevention and Eradication of
Corruption, Drugs, Gambling, and Smuggling

Enhancing Alignment with A Harmonious Life in the
Environment, Nature, and Culture, and Increase Religious
Tolerance to Achieve A Just and Prosperous Society

T o e e e e e e e e M M e e mmm M e Mmm mmm M e e M M e e mmm M e e R e e




Indonesia Gold Vision 2045 :
Become a Sovereign, Advanced and Sustainable Country

INDONESIA GOLD 5 GOLD VISION 8 17

45 MAIN INDICATORS
VISION TARGETS OF DEVELOPMENT |:> DEVELOPMENT |:>
2025-2045 INDONESIA MISSIONS DIRECTIONS

OF DEVELOPMENT

: )
-~

1.Income per capita equivalents to developed countries
2.Poverty declines and inequality decreases TRANSFORMATION
3.Leadership positions and international influence increase \
4.HR competitiveness increases 1.
5.GHG emission intensity towards NZE

Development Phase

First Phase Strengthening the foundation of
(2025-2029) transformation

Social Transformation: Focusing on the development of outstanding
Indonesian individuals;

Economic Transformation: Aiming for the nation to become high-income;
Governance Transformation: Emphasizing adaptive and principled
regulations, as well as governance that is characterized by integrity, agility,
and collaboration.

@ N

-

Second Phase With the establishment of a strong FOUNDATION OF TRANSFORMATION

(2030-2034) foundation, Indonesia is set to
accelerate its economy 4. Legal Supremacy, Stability, & Diplomatic Strength
5. Socio-Cultural and Ecological Resilience

Third Phase Indonesia starts steps to expand
(2035-2039) globally TRANSFORMATION IMPLEMENTATION FRAMEWORK

Fourth Phase Indonesia succeeds in realizing 6. Equal and Quality Territorial Development
(2040-2045) Indonesia Gold 2045 vision 7. Quality and Environmentally Friendly Facilities and Infrastructure
8. Development Sustainability

Source: RPJPN 2025-2045
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National Development Priorities 2025

The 2025-2045 National Long-Term Development Plan Vision: “Sovereigh, Advanced, and Sustainable Archipelagic State”

The 2025-2029 National Medium-Term Development Plan Vision: “Sovereign, Advanced, and Sustainable Archipelagic State”

The 2025 Government Work Plan Theme: “Accelerating Inclusive and Sustainable Economic Growth”

2025 DEVELOPMENT TARGETS

RKP 2025 Theme

Economic Growth
Target has become the
foundation in

Accelerating Inclusive 6 Copfta Tacsol or

and Sustainable G
Economic Growth Indonesia Emas 2045

0
Extreme Poverty
Rate (%)

7.0-8.0 0.379-0.382

Poverty Rate (%)

4.5-5.0

Unemployment
Rate (%)

Vision. o #
I .
} 2c?;osmg Reduction of
GHGs Emission
: R \ Intensity (%)
| T ———
115-120 ‘
Farmer Terms

105-108 p
2025 GNI per Capita ST Torma o Trac
Target: US$ 5.500 - l (cumulative)
5,520

Source: Presidential Regulation Regarding Government Working Plan (RKP) 2025
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GNI per Capita Target in 2025: US$ 5,500-5,520
Needs Higher Growth from Expenditure Side

Household and LNPRT consumption consistently
grow along with nurtured societies’ purchasing
power and inflation.

2025 GNI per Capita is supported by

expenditure-side economic growth

: Government consumption sustainably grow along
Bl | with government support in development (New
Capital project and new government programs).

Household and LNPRT
Consumption

Increases in investment are driven by:

* The Continuation of government’s infrastructure
projects.

* Improvement in investment climate

Government Consumption

Growth in export is driven by the continuation on

i _ =9 down-streaming that bolster an increase in goods
= POOas ANHIBORVICoR IEXPOTS 4.9 -3.3 export value, as well as reducing dependencies on
global commodity prices’ trend.
Goods and Services Import 6.7 —-7.8

Source: Presidential Regulation Regarding Government Working Plan (RKP) 2025

Import grows higher than export to bolster
development program through foundation
enhancement.
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GNI per Capita Target in 2025: US$ 5,500-5,520
Needs Higher Growth from Production Side

2025 GNI per Capita is supported by " Enhanced manufacturing sector, driven by:
production-side economic growth « Industrial project investment

— * Domestic demand and trade partners increase
m * The Continuation of Nusantara Capital project.

Construction 6.4-6.8 (¢ }‘ Increased construction sector, driven by:

4 * Industrial sector development

Manufacturing

@) @)

Productive Services Sectors:
* The construction of Nusantara Capital City

_ government programs.

Transportation 6.4-6.9 * The construction of connectivity infrastructure.
Trade ) . . . C
v Productive services sector will become flourish in
; - | line with an increase in domestic demand due to
Infocom

Source: Presidential Regulation Regarding Government Working Plan (RKP) 2025
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Indonesia Has a Demographic Bonus and Abundant Natural Resources

THE PEAK OF INDONESIA'S DEMOGRAPHIC BONUS SOCIAL CULTURAL CAPITAL

Harmonious and tolerant — Community Collaboration (Gotong Royong) —
82,5 80.8 Deliberation to reach a consensus — Family — Social solidarity — Independent
80,2 ’ Indonesia enters the Demographic spirit — Cultural diversity

78,3 .
Bonus period

in 2011 and ending 2041 MARITIME WEALTH

(Windows of Opportunity Indonesia ( ~
17 years remaining) 16% of the world's 25,000 species of
coral reefs flowering plants (10%
of the world)
* A significant opportunity arises as Window of Capture fisheries The largest mangrove
the productive-age population is opportunity @ potential forest
twice the size of the non- 53.4 12 million tons 3.36 million hectares
productive age population. Geographical Location
* The number of productive age (15- ! L J
64 years) reached 190 million 463 455 457 Advantages - N
people or 68.7% of the total D I \ = ol T y
population I I
I
l ' NATURAL WEALTH
1965 1970 1975 1980 1985 1990 1995 2000 2005 201»&015 2020 2025 2030 2035 2040 2045 s \

_______ 125.57 million Nickel with ore
m hectares of forest reserves

Dependency Ratio is a comparison between the number of people aged 0-14 years plus areas 5.24 billion tons

the number of people aged 65 years and over (non-productive age population) compared R bl
_ ; — enewable energy
to the number of people aged 15-64 years (productive age). AR, Coal reserves %} potential
Source: BPS Preparation of Indonesian Population Projections SUPAS Results 2015-2045 ~e=@u  36.30 billion tons 3,716 GW

Source: Bappenas
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Main Government Policies to Promote Strong, Socially Inclusive, and Environmental-Friendly
Economic Growth

This policy framework aims to ensure strong, inclusive, and sustainable economic growth by balancing conventional economic revitalization,
fostering new economic engines, and enhancing human resource productivity.

NEW PATH OF GROWTH:
HIGH GROWTH, INCLUSIVE, & SUSTAINABLE

2nd ENGINE

1st ENGINE
Building a New Economic Engine

Revitalizing the
Conventional Economic
Mechanism

3rd ENGINE AS THE
FOUNDATION

Enhancing Productivity &
Competitiveness of Human
Resources

ENABLER FOR ECONOMIC GROWTH

ﬁh Macroeconomic Maintaining (., ool :Efﬂcn:.ncy f(C[' : Strengthening& P Enhancing Social
Stability g Peorles nvestment Limate DT i Security & Social Safety
== Purchasing Power ® Support Financial Sector Nets

Assistant Deputy Minister for Macroeconomic and Fiscal Affairs, CMEA| www.ekon.go.id



Improvement of Risk-Based Business Licensing

BASIC REQUIREMENTS . . e . . . .

kKPR 0SS System Services Certainty in issuing business permits:

B Y (S) Y Arrangements regarding business

« Environmental Approvals QST e ettt e O processes for licensing arrangements - iSSI.la nce must comply With the serVice

+ Forest Area Approval A in 0SS System services

e g . Level Agreement/SLA;
BUSINESS LICENSE (PB) Risk-Based Supervision = setting the period for repairs by business
Determination of the risk level and scale To arrange general supervision
ranking of business activities including . Scope of mechanisms and special supervision in actors.
MSMEs and/or large businesses : Revision s 22 PBER Organizing Sectors 2

on Risk-Based Business = inspection/assessment/verification of:
SUPPORTING BUSINESS LICENSE (PB UMKU) LicenSing ReglJIation ': :
: . Torso : Sanction a. completeness of documents, by the

PB UMKU required at the operational ( ) | h h f
and/or commercial stage and an n\, To regulate the mechanism for .
explanation that PP 5 does not regulate N —I imposing sanctions on 22 PEER System,

licensing of Export, Import and NK activities Organizing Sectors

b. correctness of documents; And
NSPK Evaluation and policy reform, C. technical/substantial

Toarrange NSPK for PBand/or PB o T et funding, and resolution of
UMKU in 22 PBBR Organizing Sectors pr°b|em5 and obstacles

The preparation of the Draft RPP for Risk-Based Business Licensing is
in accordance with the President's direction regarding accelerating the

ease of doing business. of business permits

Simplify the issuance

"Make efforts to accelerate ease of doing business to encourage
increased investment, support economic growth and provide
employment opportunities."

"The revision of PP5 is carried out comprehensively and not in stages, 03 Special arrangements
!n parallel with the revision in question, so ‘lc'hat adjustments and regarding PB-UMKU
improvements to the OSS system are also made.
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Policy Package to Support Investment

Central Selawesi &
Clean Eneroy Resource Index Batam North Kalimantas Zauth Bulasesi Southaurt Talmwat) Karth Sulawesi
Sl Hydropower Solar PV, WBind Sutar 7V, Hyd ; Salar ™, Hydropiness
Afvmiynan Arraraonia, Ferffaer, Zmc ' ¥

Ficked, irovy, Colall

.
{
- | TP,
o . [
Maluku & Morth Bl ke Pao.a
Salar 7, 'Wiind (Morth Malubku) Salar PV
Finfaries Copger
We=t Neza T .
o a Tenggara E;:-l’:r"F'u.'n Tenggara - L
fangansss, Copper Iaragansss

To achieve the target of realizing quality investment, the Indonesian Government has been preparing an economic package aimed at securing

existing investment and attracting new investment by guaranteeing the availability of environmentally friendly energy together with the relevant
Ministries/Institutions.

Indonesia has great potential in developing clean energy. Each region has clean energy sources ranging from Solar Photovoltaic, hydropower,
geothermal and wind energy. This potential could be the first step to attract investors in developing a more environmentally friendly industry.
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OECD: Membership in The OECD as a Catalyst for Structural Reform in Indonesia

ROADMAP FOR THE
OECD ACCESSION
PROCESS OF
INDONESIA

@VOoECO DE @)

Strengthening competitiveness and economic
resilience

Enhance sound and equitable business
competitiveness, accelerate the
transformation of an inclusive digital
economy, and achieve a sustainable and
equitable economy.

Improved policy quality and
institutional governance

Strengthen public policies and improve
institutional  governance according to
international standards. This is expected to
improve public services and accelerate
Indonesia's transition to a developed country..

“GOLDEN INDONESIA 2045 VISION.

MEMBER CANDIDATE IN ASEAN.

regulations, and standard alighment to 240 OECD LEGAL INSTRUMENTS.

Structural Reform through OECD Membership (Domestic Reform Catalyst)

Reform Credibility

Demonstrates Indonesia's commitment to
implementing best practices and following
international standards. This strengthens the
reputation and credibility of Indonesia's
economic reforms and ensures domestic
policies remain relevant in the face of global
dynamics.

Signaling Indonesia's readiness
as a global player
Accession and membership of the OECD shows
Indonesia's readiness to stand alongside other
global players and commitment to the principles
of democracy, rule of law, and market openness
and transparency.

¢ Stronger anti-corruption policy
instruments with the ratification of
OECD Anti-Bribery Convention.

¢ Transparency of the Tax Sector.

Increased funding for development.

Tax optimization of multinational
companies operating in Indonesia.

® Public sector procurement
becomes more transparent so the
state budget is more efficient.

® Better corporate governance and
SOEs so that SOEs can contribute
more to the national economy.

Indonesia’s accession to the OECD is a strategic measure to ESCAPE THE “MIDDLE INCOME TRAP” and ACHIEVE

Indonesia's Accession Roadmap’s hand over at the OECD MCM in May 2024 made INDONESIA AS THE FIRST OECD

Indonesia is developing 32 CHAPTERS OF INITIAL MEMORANDUM, containing Indonesia’s self assessment on its policy,

Best Practices from Recently Joined

CostaRica

Colombia

Chile

B

Countries

The 2021 budget deficit fell
to 5% of GDP thanks to the
implementation of OECD
standard fiscal rules.

Reduce bribery practices
abroad with the
implementation of the OECD
Anti-Bribery Convention.
SOE reform: increasing the
independence of the board of
directors, transparency, and
accountability.

After joiningthe OECDin
2010, there was an increase
in the value of GDP and FDI
to Chile.

~

J
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Indonesia's OECD Accession

Only 7 months, pre-accession process the previous 5 country took 5 years

Only 34 days

Earliest 3 years (Chile), latest 7 years (Costa Rica)

v

&
<«

Phase 1
Pre-Accession

A

Phase 2

Accession

1 el | 7
3 4 5 6 4 5
e ol ‘
Committee Approval
S Meeting A L begi Approval & Each committee
Notification to pprovalbegins PP . -
Letter of Inter?t OECD members between orlcenesEs adoption of Accession pr(?v!des official
on Meml?ershlp regarding President and accession Accession Coordination: opinions on the .
Accesspn by Indonesia's OECD Secretary discussions Roadmap 29 Mar Technical, legal results of evaluations
The President accession Generalin 20 Feb 2024 2024 ® and process and studle.s .
14 July 2023 i torest Jakarta submission to the coordination with Can submit a list of
10 August 2023 Government at Committee requests to be
o fulfilled after being
the OECD MCM Council of anbroved as a
2May 2024 Ministers mpepmber
Reply Letter Letter from OECD Accession Dll:gs::;?:,gf Initial OECD Committee Review
from OECD Secretary discussionin Accession Memorandum Each com'mittee:.
Secretary General to the Council Session Roadmap Alignment of policy * Review policy
General President( Sep 2023 - Feb concept by OECD ETERRS Wi instruments
26 July 2023 29 July 2023 2024 members OECD standards . Analyze Fiata and facts
through self- . Collect field facts,
assessment stakeholder interviews
. Assess data, facts and
romarke: Gol targets to interviews
emarks: ) o o ) submit all IMs at ¢ Confidential
(1) Response to Indonesia's accession interest and request for meeting with the President the 2025 OECD process/not open to
(2) Letter from the OECD Secretary General to the President dated February 20, 2024 e 3 the public
(3) Letter from the OECD Secretary General to the President dated March 29, 2024 MCM in June 2025
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Accession Granted
OECD Ministers
Council decides to
invite membership
Ratification process
Signing of accession
agreement
Submission of
accession document

5,6, 7, 8: Targeted in 3-4 years

Indonesia is Optimist to Complete OECD Accession within the Next 3-4 Years

Phase 3
Post-Accession

Post-accession Review

New members must fulfill the requirements
and be notified to the committee if there are
any requirements that they are required to

fulfill.



Policy Supportin the Field of Manpower

One of the policy packages related to economic stimulus in order to maintain business continuity and provide protection for workers from the risk of layoffs is the
policy of providing a reduction in Jaminan Kecelakaan Kerja (JKK)/Work Accident Insurance contributions, and protection for laid-off workers through the
enhancement benefit of Jaminan Kehilangan Pekerjaan (JKP)/Job Loss Insurance Program.

Government Policies

’ ------------------------------------------ —_—

1

Enhancement Benefits of the JKP Program : Fifty Percent (50%) reduction in JKK contributions :

| —— -

= Cash benefitsincreased to 60% of flat wages for 6 months = JKK contribution relaxation policy in the form of a 50% discount from January
to June 2025 (6 months)

= Job training benefits increased to IDR 2.4 million
= The discount is given to certain labor-intensive industrial companies with a

minimum workforce of 50 people, including:
= Benefits of access to job market information and job guidance .

= Ease of participation requirements and benefit claims

food, beverage, and tobacco industry;
» Protection for workers affected by layoffs due to company = textile and apparel industry;
closure/bankruptcy * leather and leather goods industry;
o = footwear industry;
= JKP contributions are partly covered by the Central Government = children's toy industry; and
= furniture industry.
= The reduction in contributions does not reduce the JKK benefits received

This employment policy effective as of February 2025 based on: (i) Government Regulation No. 6 of 2025 on Amendments to Government Regulation No. 37 of 2021
concerning the Implementation of the Jaminan Kehilangan Pekerjaan (JKP)/Job Loss Insurance Program, and (ii) Government Regulation No. 7 of 2025 on Adjustment of

Jaminan Kecelakaan Kerja (JKK)/Work Accident Guarantee Contributions for Certain Labor-Intensive Industrial Companies in 2025.
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\ @ Laki-Laki @ Perempuan J
ion i ’ : , a
Implementation in 2024 (Normal courses Prog ress 2024 Online System With rosltlve Collaborative
Scheme) 3.39% mpact Ecosystem
(]
- | webinar @PER 222 = .®. = Financial [ Public Private |
e o I Zlonl|= Inclusion i
ReC|p|ents 971,123 * 55.53% E, Courses 347 |; NE ; Partnership ,
\ Completed Courses ) o rotive Trami c WOfJ'ck 100% End-to-
ctive Trainin _
1,23 2’339, \ r!E Courses attotion o —OMbeeney ) |1 | end Digital
91,176 n—“— By Type Employment / 4 )
. . . Y . Integrated
Effective recipients Receive Incentives* | EIEETEEEE Data,
of Normal Scheme \ J 3.636 : Transparent,

. e 2 r 1.049 Life Long Without
Pral:erja(Batch 63 Rp579 Billion Courses r | Learning ) || \_ Bureaucracy )
69) Incentives Distributed* © em— aan e "

% New Courses in 2024 Effective Social
. J g
Protection
\ I\, J

I P < T

Large-scale and Inclusive Skilling, Reskilling and Upskilling Program Through Kartu Prakerja

Distribution of Prakerja Recipients (2020- Des 2024)

100%

Covering all provinces,
regenC|eSIC|t|es and sub-
districts in Indonesia.

“\ Papua Barat Daya
2130ribu

3654954

= -

g

4, Py = 2%
r3 Barat gy Nusa Tenggara Timur
2078500 - 0 28296 ribu
-y -
‘ 4‘
=4 J

Total Demographic Recipients (2020- Des 2024)

> 57 .". Recipients According To Last Education
miiions 0% S —

Verified Applicant - . - “

19,867,589

Total Recipients

l 8 ' 9 8 7’ 6 41 2020 2021 2022 2023 2024

S0 W s SMA/SMK Sederajat ([l D1-D4 () S1-S3

Recipients by Gender

100 %

Effective Recipients

Teenager.
IE 35 Years

=) 57% |

LI 2%

) 51%re

3% Disabled
J

n 2
underdeveloped @
regions

2020

2021 2022 2023 2024

*Data until 18t Semester 2024 Source: Manajemen Pelaksana per 25 Januari 2025 https://statistik.prakerja.go.id/
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Digital Economy as a New Growth Engine

Digital Financial Services as a Prospective Sector of the Digital Economy in Indonesia
GMV ($B) In 2023, around 37 - 40%
CAGR of the ASEAN internet Digital Payments Digital Lending Digital Insurance Digital Wealth
economy market share GMV' ($B) Loan Book Balance? ($B) APE & GWP? ($B) AUM? ($B)
will be in Indonesia
12% 22%

15%
o | YEEEEN
20% Ij
109

76 82

oa 9% 3 27% 22% 35%

° ~330 25% ~60 14% ~1.5 61% ~80
In 2030, Indonesia's internet I l 35% v ! 40% lj

economy is predicted to 207 - +

reach 360 billion (GMV)1 -

152 165 19

2021 2022 2023 2025 2030

2021 2022 2023 2025 2030 2021 2022 2023 2025 2030 2021 2022 2023 2025 2030 2021 2022 2023 2025 2030

E-commerce Transport & Food

2021 ; The enablers of Digital Economy Development in Indonesia

15%
2022 8
-B8%
2023 7

2021

2022

2023

T e 276.4 million 212.9 million 77% 353.8 million

2025 2025 9 -4 . . 2 . 2 .

Total Populationin Internet Users Internet penetration Cellular Connection
2030 2030 ~20 Indonesia® Users®

Online Travel ‘ Online Media ‘

2021 2021 6 % orne . orne

yRXY/ USD1.1 billion 11 Unicorns 22.68 million
znzz zuiz 5 . . . . . 6 . e .

5% Total Start-Up in Projected Total Capital Raised In Indonesia as of 2023 MSMEs digital onboarding

2023 2023 7 sa%¢ Indonesia (Ranked 6Min in Venture Capital Market in until 20237
2025 2025 1 P the world)* 2023
2030 2030 ~15

Sumber: 1 Google Temasek & Bain Company (2023); 2 Survei APJII (2023); 3 weAreSocial Digital Indonesia (2023); 4 startupranking.com (Feb 2023); 5 DEFA (2023); 6 Buku Putih Stranas Ekonomi Digital,2023; 7 Kemenkop UKM (2023)
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Digital Economy’s Policy

DOMESTIC REGIONAL

« Coordinating Ministry for Economic Affairs has launched the White Paper on * The White Paper on the National’s Digital Economy Development Strategy has
the National’s Digital Economy Development Strategy on December 6, 2023. a central role as a guide for determining Indonesia’s position in international

« The white paper aims to serve as guide for related stakeholders in developing for;:;S’ ISlijCh ss t:le ';SEAN Q'gga‘ Econo?ﬁgéim;w;)r{( I?greemergl(DtEFA)
the digital economy with a timeline until 2030 and is intended to be a living and the Indo-Pacific Economic Framework ( -Digital Economy Cluster)

document. ASEAN Digital Economy Framework Agreement
* It outlines six main pillars for the development of the digital economy, which 9 Core DEFA Provisions

are: (1) Infrastructure; (2) Human Resources; (3) Business Climate and : : -

. . . Digital Trade Cooperation on emerging topics
Cybersecurity; (4) Research, Innovation, and Business Development; (5) Papertess trade, interoperable single windows, Regulating emerging technology (e.g., Al. blockchain)
. .« o . electronic transferrable records, electronic invoice
Funding and Investment; and (Policies and Regulations)
Cross-border E commerce Competition policy
Fair treatment of digital goods and services, facilitation Cooperation on competition policy to ensure
/ ! for cross-border small shipments fair playing field
Infrastructure = [k
. Investment Payments Cross-border data flows and data
m Interoperable payment systems, comparable protections
Research regulatory requirements & barriers Personal data protections, common data classifications,
Uﬂivefsai, M’E (XXX ] Hun'l'an Productive, advanced, |n|'|ovaﬁo;|' 8 Attractive investment E PD'IC)'& source code, cross-border data flows
and reliable high-speed m Capital high-value added, Business Dev. | ecosystem with sufficient AT Digital ID and authentication Online safety and cybersecurity
connectivity to enable sustainable and globally ICT funding & VC. Technical interoperability, mutual recognition Online consumer protection, fraud protection, online
digital & smart technolagy e > harmonized business P g ; & legal standing dispute resolution, alignment on cybersecurity standards
ecosystem leveraging use Leading R&D Conducive P&R and protections, cross-border cooperation
of digital/ smart technology capabilities across landscape that promotes Talent mobility and cooperation
focus areas fo boost digital access, Labor mobility for digital talent & entrepreneurs, accreditations, cooperation on technical skills

Indonesia’s digital technological innovation &
mwci:;g;gc”sam transformation ECONOMIC growth

Indo-Pacific Economic Framework (IPEF-Digital Economy Cluster)

* Tne United Sates nitative launched 4Pl P

by President Biden on May 23, 2022

30 new gov't-led initiatives across ministries 8 new business-led initiatives 24 current gov'tled initiatives across ministries 6 current business-led initiatives * There are 1 4 partICIPatlng CountrleS: CIean ener
US Australia, Brunei Darussalam, Fiji, | e | 9 Supply 3 decarbonizgzi'on 4 Taxand
_— . . i anticorruption
Source : White Paper on The National's Digital Economy Development Strategy Philippines, India, Indonesia, Japan, chains & infrastructure P

South Korea, Malaysia, New Zealand,
Singapore, Thailand, and Vietnam.
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The National Strategic Project (PSN)

Based on Coordinating Minister Regulation Number 12 of 2024, there are 228 Projects and 16 Programs as PSN with an
estimated total investment value (CapEx) of IDR 6.480,5 trillion

Est. Total Investment Value
(Construction)

9,9%

1o 1t

Proyek

Rp 246,3T
p | suawesi | - —
Program Proyek Rp 683,6T Provek Rp1.030,2T
Rp1.261,6 T
*Notes: based on Coordinating Minister
Regulation No. 12 /2024
86 m State Budget m SOE Budget
— Proyek 17 Bali & NusaTenggara m Private

Rp1 .559,5T

14 Sectors of PSN

Proyek

Rp45T

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)

16 Programs

W T P ® < ¢4 B ¥

Dams & Irigation

Road Ind. Estate Railways i
57 Proyek . Plantation  Energy Ports . - .
50 Proyek 45Proyek 13Proyek 2 proyek 18 Proyek 15 Proyek SEZ Sugar & Palm Ecocity Smelter Superhub  Electricity Econor'mc To!l Road
, Equality Opertaing System
AW - ¥
N \ 4 —— )
Ne t., T V.
Cleanwater, Airport  Tourism Education g Technol v Flood Gontrol, Tourism and Border
Wastewater eawall Technology Housing Strategic Congestion Regional o
7 Proyek 2 Proyek 1Proyek  qproyek  6Proyek 2 Provek Toll Road Food Estate . Wasteto |\ sement Aviation  Development
9 Proyek Y Y Acces Tourism ' . oy g Development Industry Area

and Habitability
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National Strategic Project Achievements until 2024

During the 9 years of PSN implementation, 229 projects have been built evenly across all islands in Indonesia in line with the National
Development theme (Indonesia Centris).

’ e
® ® . o IL Namsna:

* Operation of 11 new seaports

* 20 Airports in Operation

* Operation of 7 railway projects

* Construction of 2,920.7 km of new toll
roads

* Operation of 21.7 GW of new power
plants throughout Indonesia

* Increased Natural Gas Production
Potential by 23.3 MTPA or 3.3 BCFD

The national economy is based on a

=
|DR3.344 TrilLion @ review of 190 projects that are

already operating.

Food Sovereignty Infrastructure &

Disaster Mitigation
Economic Income Output*

> Direct labor absorption nationally

Labor Absorptions*

« Operation of 48 Dams * Operation of 24 SEZs, investment
*Based on LPEM FEB Ul Studies, Desember 2023 ° The Food Estate program has been reallzation Of IDR 242.5 T and abSOI’ption Of
- * Construction of an irrigation network for * Operation of 8 Smelters to increase the
ST IDR 1 * 993 Eeler irrigating 31,444 hectares of rice fields added value of nickel, bauxite and copper

Realization Of 229 Completed PSN (Per
December 2024)

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)
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Accelerating Investment Target by the Development
of the New Capital City and National Strategic Infrastructure Projects

Indonesia’s National Strategic Projects (PSN)

Indonesian Investment Realization
(in Trillion IDR)

Investment realization in 2024 was

_ = Based on CMEA Regulation Number 12 of 2024, there are
|’p ) 228 Projects and 16 Programs as PSN with an estimated
- totalinvestment value (CapEx) of IDR 6.480,5 trillion.

=  Since 2016 until 2024, cumulatively 229 PSN have been expedited towards
completion with investment value of USD120,6 Billion* and most of the projects

I
- |
! I
! I
! I
! I
! I
! I
! I
! I
! I
! I
1800 ! i I
! have passed preparation stage. I
1600 1 "
I
|
1400 . .
; 2 New Capital City (Ibu Kota Nusantara) l
1200 . :
I erye
1000 I Est. Total Investment needs: ~Rp467 trillion. :
800 | For Infrastructure and support economic growth I
: (Technology, Renewable energy, Industry, etc) "
600
|
I | |
400 1 | | I
200 1 — 20% by Stated P 80% by Private Participation |
| Location: East Budget ’-‘ (Public-Private Partnerships (56%) and |
0 : Kalimantan, - Private Investment (24%)) 1
2020 2021 2022 2023 2024 | Indonesia |
I Population: ~4 1. Renewable Energy 7. Technology Infrastructure 1
DI e FD|  e====TOTAL e==Realization PSN Investment I Milli ’ 1 2 2. Telecommunications Network 8. Commercial Infrastructure I
| iHon 3. transportation 9. Medical Facilities !
I :rea- 25:31.320' Fundamental = 4. Housing 10. Social and Public Facilities !
ectare divide . -
Source: Ministry of Investment, KPPIP ! . sectors: [ossWaterTreatment 11. Education ; 1
\\ into 3 zones. 6. Waste Management 12. Green Industrial Zone /
’
~ -

T o e e o e e M e R M M M e M M M R M M M Mmm Mmm M M R M M M R Mmm M e Mm M M e R M e

*exchange rate 1 USD=IDR 16.500

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)
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"National Strategic Project Related to the Processing of Critical Minerals"

On the National Strategic Projects (PSN) list, there are 16
Mineral Smelters with an estimated investment value reaching
& IDR 248.75 Trillion, and the total output is as follows:

THE SMELTER PRODUCT OUTPUTS
NICKEL 2.570.630 FeNi
BAUXITE 3.000.000 SGA

Nickel

Bauxite

. Copper
. Iron Sand

COPPER 680.000 Chatode
IRON SAND 1.600.000 Iron Pig

Target Operasional Smelter

2024 2025 >2025
ALREADY . .
0PERAT|ONAL 1 Smelter (Rp 4,0 T)
1 Smelter (Rp 38,35 T) * PT. Alchemist Metal Industry 4 Smelter (Rp 35T) 3 Smelter (Rp 95,29 T)
et (Re30.a T * PT Freeport Indonesia * PT Ceria Nugraha * PT. Bahodopi Nickel Smelting Indonesia
or Vi“;ﬁ;‘gr;gzn Nick)el 1 Smelter (Rp 15T) Indotama and Tambang PT Vale Indonesia Blok
Industry(2018) T Ak Tam b _I;’T Amman Mineral Nusa « PT Wanxiang Nickel Bahodopi
* g Sl Indonesia * PT. Kolaka Nikel Indonesia dan Tambang
1 Smelter (Rp5,79 T) P3FH e PT Artabumi Sentra PT. Vale Indonesia Blok Pomalaa
PT Well Harvest U STEIEER (19 117/ 1) 5 Industri « Construction of Integrated Nickel
Winning Alumina © PTDinamika SejahteraManditi - o 4 tha Mining Industry Processing and Refining Facilities

Refinary (Expansion)

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)
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Institutional Reforms to Establish a Conducive PPP Ecosystem

—— . "
Institutional Reforms for PPP Implementation i i i
Natignal Sirateqic Frojact :
% P PPP Guarantee National Strateqic Project - ——
Y8 B gur 2 [PSN) Guarantee T
KPPIP: -

| |
: I Ckp #o>» Coordinating unit in f"n:;ﬁgﬁé’xﬁé‘gﬁégu_ As a Single Windew Institution to Project Guarantee against Political Credil guarantee against of
I decision-making m. ‘ provide Government guarantee for R|sk_s th?t can re-g.ult IPF?SEII'TIE in the State Owned .Enterpnges,
| | processes and PPP Joint Office: PPP infrastructurs projects. Implementabion o and /S0E default risk on loans
I I debottlenecking Information center unfavarable financial impastan and bond issuanceto
I | efforts for forpolicy e . Business Entities implementing FSM. financea infrastrectura project
infrastructure coordination and Frasidantial Requation T3:2010:
[ | acceleration capacity building to “MoF Rogulation 82016 MoF Reguiation 3012021 MoF Reguiaton 101:2015
' ; S PPP Schemes
I I PPP Project Development Facility B L e L
. ) 2 :
| Public Private | R, Indonesia v _ Sarana Multi L T—
| Pﬂrtn'ﬂ'ﬁhip | "éF Infrastructure _TSMI g\fta'struktur: Credit Guaraniee for State
Guarantee aciitating Provide project preparation and ; . )
I (PPP) I Fund: Provides infrastructure irangaclicn advisory sarvices far Cm!j" G“"”'.”E'” lee for Corparate owned Enlerprises/SUE
I | guarantee and financing, preparing PPP proiects assignad i warking capital as part of Nabonal irvolved in National Econamic
Y r supports project project, and serving Miﬁ?ﬁtxéraninan?:e {MoF} EconcmicRecovery Program Recovary Program
-————— - preparation advisory e oo
MoF Regulstion 18072020 MoF Repulation 9872021 MoF Repulation 21172021

Government Commitment through Fiscal Support

X friRCY

Project Preparation = Commitment Viability of Project Bankability Land Support
Project Development Contracting Agency "ﬂ%t;:ilit? Gap Fund  Availability Payment f::;?;?;i‘;ﬁ;:ﬁ; and MoF established
Facility (PDF) (CA) Commitment (VGF) (AP) dedicated unit that
MoF assigns SOE to assist  Through conversion MoF provides support  MoF provides periodic MoF astal:ulis_had SOE i!1 settle land acquisition
CA in PPP project trom State Budget o resulting a more payment scheme for non-  order to provide sovereign payment to be used
preparation and transaction  PPP financing scheme viable project to be IR e guarantee and long-term fur strategic :
offered to market greatly needed by public  financing support infrastructure projects

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)
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1.2020-2024

Initial transfer to IKN

Stages of Development of the National Capital City (IKN)

I1.2025-2029

Building IKN as a Resilient Area

1. 2030-2034

Continuing IKN Development More

Progressively

IV.2035-2039

Building the Entire Infrastructure anc
Ecosystem of 3 Cities to Accelerate the

l.2040-2045

Strengthening reputation as a
“World City for All”

* Critical basic
infrastructure is
completed and
operational (e.g water,
energy, rail) for residents
in the initial stages

* Build central
infrastructure (e.g.
Presidential Palace,
MPR/DPR Building) and
housing in the Main IKN
area

* Transfer of early-stage
civil servant

* [|nitiation of priority
economic sectors

* Public transportation
facilities, both primary
and secondary, can be
used

* Expansion of residential
areas for civil servants as
well as central
government offices

* The civil servant transfer
process is expected to be
completed

* Research and talent
development as well as
distinguished university

* Continuing development
and maintenance of basic
infrastructure

Source: Committee for Acceleration of Priority Infrastructure Delivery (KPPIP)

Develop integrated
utilities and rail access to
Balikpapan Airport — KIPP
Continued transfer for
National Army members
Develop industrial areas
and other sectorsin the
superhub economic
cluster

Strengthening smart
cities, digital centers, and
21st century education
Increasing investment
and production capacity

Development of East Kalimantan

Rapid developments in
the education and health
sectors as economic
drivers

Strengthening the socio-
cultural resilience of
society and increasing
the capacity of education
and research institutions
Increasing basic
infrastructure capacity
due to the increasing of
population

increasing capacity and
diversifying economic
clusters and
infrastructure in partner
areas

Developing road-based
public transportation
from the IKN railway and
surrounding areas
Strengthening integrated
infrastructure and utilities
Growth stability in IKN
population

Achieving net zero-
carbon emissions and
100% renewable energy
Sustainable industrial
development

Become the leading city
in the world in terms of
competitiveness
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Nusantara’s (IKN) 9 Development Zones Sectors

Currently, there are 12 investment sectors with 6 top priorities of development

Top priority sectors

(short-term focus)

H = 33

Renewable Energy Telecommunications Transportation

O
B

Residential Water Treatment Waste
Management

Source: Otorita Ibu Kota Nusantara, 2025
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High priority sectors

(long-term focus)

B 2

Technology Healthcare
Facilities

:

Commercial Education
Infrastructure

Industrial Estate




Through Direct Investment, Nusantara Has Raised IDR58.41 Tn from 8 Ground Breakings
(until Des 2024)
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Until 2024, There are 39 PPP Lois from Domestic and Foreign Investors with a Total Indicative
Investment Commitment of >IDR 27.9 Tn

lllustrative - Solicited PPP

@ o @ © ® O o o O o o

Document Pre-FS/ Prequalification Request for Bid Award Signing Financial Construction Operation End of Asset
Identification FS (PQ) Proposal Agreement Close Contract Transfer
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>IDR 21.3 Trillion are coming from foreign investors

Source: Otorita Ibu Kota Nusantara, 2025
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About The Energy Transition and Green Economy Task Force

1 2

A National Energy Transition Task Force is needed, encompassing
initiatives such as AZEC, JETP, and other policies related to energy To support the realization of a green economic

transition and the green economy, to ensure stronger synergy among transformation. as outlined in the 2025-2029
)

various financing schemes, investments, and sustainable energy . .
transition policies. This will support Indonesia’s decarbonization targets National Medium-Term DevelOpment Plan

and the development of a green economy. (RPJMN)

P

Airlangga Hartarto
Coordinating Minister for Economic Affairs

THE ENERGY TRANSITION AND GREEN ECONOMY TASK FORCE

Develop a roadmap and policies for the energy transition and green economy, including
decarbonization.

Harmonize, adapt, and formulate regulations that support the energy transition and green
economy.

Ensure the effective implementation of policies and regulations related to the energy transition
and green economy.

Identify and coordinate financing mechanisms from domestic and international sources to
support the energy transition and green economy.

Promote investment and technology transfer in the sustainable energy sector through
collaboration with national and international strategic partners.

Manage the social, economic, and environmental impacts of the energy transition and green
economy, including those affecting the workforce in impacted sectors.

Develop human resource and research capacity to support the energy transition and green
economy.
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Organizational Structure of The Energy Transition and Green Economy Task Force

STEERING TEAM
. Head

Coordinating Minister for Economic Affais

Coordinating Minister for Infrastructure and Regional Development

Related Ministries and Institutions

Secretary of the Coordinating Ministry for Economic Affairs

IMPLEMENTATION TEAM

Deputy for Energy and Mineral Resources Coordination, Coordinating Ministry for
Economic Affairs;

Vice Chairman |
Deputy for Basic Infrastructure Coordination, Coordinating Ministry for
Infrastructure and Regional Development;

Vice Chairman Il
Secretary General of the Ministry of Energy and Mineral Resources

Secretary of the Implementation Team

Assistant Deputy for the Acceleration of Energy Transition, Coordinating Ministry
for Economic Affairs

SUPERVISORY TEAM

— Chairman of the Financial and Development Supervisory Agency

Deputy Coordinator

Inspector of the Coordinating Ministry for Economic Affairs

WORKING GROUP
Upstream Green Energy and Decarbonization Working Group

Director General of New and Renewable Energy and Energy
Conservation, Ministry of Energy and Mineral Resources

Working Group on Green Industry and Downstream Decarbonization

Secretary General, Ministry of Industry

Working Group on Partnerships, Financing, and Green Investments; and
Director General of Risk Management and Financing, Ministry of Finance

Working Group on Social, Economic, Environmental and Human

Resource Capacity Development.
Executive Director for Policy Synchronization of Economic Priority
Programs, National Economic Council
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JETP Indonesia Stands as The Largest Individual Energy Transition Financing Effort in The World to Date

On 16 November 2022, the Government of Indonesia (Gol) and the International Partners Group (IPG) launched the Just Energy Transition Partnership for Indonesia
(JETP Indonesia). The announcement generated significant attention from global stakeholders, including the press, civil society organizations, and international
climate advocates, highlighting widespread support for Indonesia’s energy transition efforts.
( GFANZ
) Glasgow Financial

X & Alliance for Net Zero
- - . - k‘ % Bank of America, Citi, Deutsche Bank,
= HSBC, Macquarie, MUFG, and

. - ‘ Standard Chartered

IPG Members

o E ¥l =

Joint-targets for the power sector as written in the Joint-Statement

Total Power Sector Emissions

Power Generation by 2030

Funding Mobilization (USD)

Reduction
from baseline

10 10
billion

billion

- Renewable energy generation

Non-renewable energy generation

Public finance Private finance

Peak Emission ¥
. Mobilizing USD 20 billion in public and private financing
Accelerating the deployment of renewable energy

Achieve total electricity sector emissions peak at an
absolute value of no more than 290 MTCO2 in 2030
(down from the 2030 baseline of 357 MTCO2) and
immediate decline as it shifts the projected emissions
peak into the future.

so that renewable energy generation comprises at
least 34% of all power generation by 2030, roughly
doubling total renewables deployment over this
decade compared to current plans.

in order to decarbonize Indonesia’s energy sector, of which
USD 10 billion will be mobilized by the IPG members and
the other USD 10 billion will be facilitated by GFANZ for
private finance. The financing was later increased to $21.6
bnin totalin 2023

Source: Coordinating Ministry for Economic Affairs
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Comprehensive Investment and Policy Plan 2023 as a Strategic Recommendation for Indonesia’s
Energy Transition

The JETP Secretariat collaborated with the Working Group in developing the CIPP based on technical modeling and public consultation. This

scenario uses the draft version of the RUKN as a reference.
Key assumptions for achieving
JETP targets

Main Results

Q Targets in JETP Scenario

I Technical I Target in 2030: CO2 emissions Policies supporting the energy transition are in

e An ambitious yet achievable on-grid power sector 250 MT (on-grid) 44% share of place and implemented (refer to policy
roadmap. recommendations in CIPP 2023 Chapter 8)

e Alist of priority projects in 5 investment areas,
compiled from the Government and PLN.

R

renewable energy

I Fi ) Accessible financing available
Inancing . . . .
_ U Concessional financing for low return projects
+ Funding needs to meet the electricity sector USD 97.3 billion needed for is easily accessible
roadmap and priority projects. just transition by 2030 U Commercial financing for commercially viable
+ Clarification of general terms and conditions of

! = projects
IPG funding provisions. U Grants/TA to support studies, including

I Policy 400+ priority projects (USD 66.9 feasibility studies that will lead to project

« Policy reform recommendations for 7 key topics. billion investment required) to be implementation
initiated by 2030

There are no obstacles in implementing the
project such as land acquisition and licensing.

I Just Transition

e Ajusttransition framework for managing social,

SERONTIE EE] E e R ) [T Positive socio-economic impaCts Procurement s carried out periodically for
. ring the energy transition
e Opportunities for government stakeholders to during the energy transitio renewable energy and transmission projects by PLN
advance just transition principles. LR with bankable PPAs & fair risk sharing between PLN

and IPPs.
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JETP Supported by 5 Working Groups

The JETP Secretariat is supported by five working groups: the Technical, Policy, Financing and Just Transition Working Groups were
established in 2023. The Energy Efficiency and Electrification Working Group was launched in 2024 to complement the other working
groups in JETP implementation.

020 wf
o A oL0
2, =2 pA o
Technical Financing Just Electrification &
transition energy
efficiency

il 1ea G @ 57 S

. &3 W\ WORLD
Working group , RMI ?g'\ GFANZ ND g{]‘@% RESOURCES
members megta rl B “{_‘;r\ﬁ}‘ INSTITUTE
THE WORLD BANK —
@ QUi KFW @ womosaw

UNIVERSITAS (JAD&AH N1AD»\
A s . @ PUSAT STUDI ENERGI
T s st (
©2|ESR O AFD jia) giz s A=) 12d
OF DevELaFPEMENT ICEL

Resources & i Kemeélterian ‘ k ¥  Civil Society &
Perindustrian
Partnelj REPUBLIK INDONESIA %% RErUBLK OONESA o SMi |, PPN/ ' Think Tanks
(Non-Exhaustive) P L N Bap;;,:gs KADIN>INDONESIA
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Usd 19.6 Billion Has Been Pledged to JETP Indonesia with Various Terms and Conditions

With the US leaving the IPG, JETP funding currently includes USD 0.32 billion in equity, USD 10 billion in commercial financing, USD 0.64 billion in
non-concessional loans, USD 4.1 billion in concessional loans, USD 1.1 billion in guarantees, USD 0.3 billion in grants/technical assistance, and
USD 3.2 billion in undefined amounts.

USD 9,6 Billion IPG Member
TOTAL PLEDGE GEANZ
OF-’ETP UuSD 10,0 Billion () Glasgow Financial
Alliance for Net Zero

Canada Denmark France Germany Italy Japan Norway rUSA ] ETM (CIF-
ACT & MDB
m--ﬂ5ﬂ0'_-|5| |
fota! Public Meage 59,25 211,9 1.132,5 543,5 1.702,0 270.3 1.702,0 250,0 1.181,1 I2—666—7| 2.559,0
(Juta USD)
; d

Pledge ini diharapkan dapat mendanai 6 Fokus Area Investasi (IFA)

Encouraging the Development of
mplementation of Energy electricity transmission

Efficiency and and distribution
Electrification networks

Accelerating Variable renewable Early retirement and Renewable energy supply
dispatchable energy (VRE) managed phase-out of chain development
renewable energy acceleration coal-fired power plants
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The JETP is a tool to accelerate economic growth

JETP investment scenario engender significant job creation potential

b Dl - ® Perdollar of investment, renewable energy creates three times more jobs than fossil fuels.
ﬁ“'m ® Underthe JETP investment plan, roughly 383,000 additional jobs for Indonesians would be created between

YM’\\SYL.A 2023 and 2030.

CIPP presents investors with strategic investment opportunities

® Green transition inIndonesiais aligned with Indonesia Emas (Golden Vision) 2045 based on Indonesia
National Long-Term Development Plan (UU 59/2024) and also OECD accession goals - 8 % Economic Growth

® The CIPP sets out priority projects (6 IFAs) that presents strategic investment opportunities to investors
seeking to develop renewable and green supply chain projects in Indonesia.

® Strengthening domestic supply chains for renewable energy technologies can foster domestic power
production capabilities.

JETP projects support GDP growth by attracting foreigh direct investment (FDI)

® Globally more than 325 asset managers, managing USD 57 trillion in assets, have committed to achieve net-zero alignment by 2050 or
sooner

@® To attract these investments, Indonesia needs to grow its industrial capacity in a sustainable and decarbonized way

@® JETP can support the financing of green energy for industrial park

Just energy transition leads to health and prosperity benefits

® Increasing share of renewable energy and EV, including coal phase out/down will lead to reduction of air
pollution and improves public health
@ This will also lead to the reduction of dependency on imported oil to minimize trade account deficit.

Source: Coordinating Ministry for Economic Affairs
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Progress of BEV Ecosystem Development in Indonesia

Smelting Industry (30-40x value added) EV Battery Industry (90-150x value added) EV Industry (470-780x value added)

5+ smelters that have/will operate 2+ consortium industries that have/will enter 16+ announced models that have/will enter
until 2024 until 2024 until 2024

' {{' v o= Battery ' I: I@Omoda E5 N7 BinguoEV ||
. HPAL QIVIB&E %8 | Precursor/ ' .

I %YEFDEINE BIEIN EMLE - s
I Cathode I @ loniq 6 . |@& Kona .
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Throughout Jan-Des 2024, total BEV sales reached 43.188 units, dominated by BYD with 15.429 units I ey
- . . . ; . - @D _MG4EV ; MGZSEV .
and Wuling with 13.117 units. Meanwhile, the total production of EV cars will reach 25821 units and HEV [ ST :
70.621 units throughout 2024 SN . .

AN Ci -
EV Wholesales EV Production IDLA Citroén &-C3 I
54656 70621 11 |\/ VFe34 | \/ VF5 |
43188 49489 1 V e § ;
17147 25861 ' |
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mEV mHEV mEV mHEV Source: Gaikindo
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Investment Plan of ExxonMobil in Carbon Capture and Storage (CCS) Facilities and Green Industry

The carbon storage capacity reaching 600 Gigatons (Gt) is prioritized for domestic carbon producers with an initial allocation of 70% and 30% for
carbon sources from abroad (regulated under Regulation No. 14 of 2024 on the Implementation of Carbon Capture and Storage Activities).

The allocation implementation is carried out by a Task Force coordinated by the Coordinating Ministry for Economic Affairs through a Ministerial
Decree.

Sakakemang CCS

POTENTIAL OF STORAGE CO, Arun ccs

Carbon Aceh & PEMA - Repsol Sakakemang B.V.

. Target Onstream: -

Target Onstream: 2028 CCU to Methanol
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. Kaltim Parna Industri & ITB 1
70% O ! . Pertamina & Mitsui ] Kutai Basin : o | - bpBerau Ltd. '
I Target Onstream: 2028 | . Target Onstream: 2026/2027 1
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InternationalJabung r-------3 % > 1
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. |
. . i
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’ . I . CO2 Potential: 19 million tCO2 for |
. \__20yrs ]
1 1 , ””””””””””””
Rystad Energy CCUS CO; EOR ! '
! Jatibarang | [
>4OO Gt COZ 1. Pertamina & JOGMEC ! I .
|- Pilot Test: Ongoingsince ~~~~~"""""—-——--—--------" [ Abadi CCS/CCUS
| 26 Oct 2022 ! ] Lo N
o 1 . 4 ‘ 1 A 1
Prospective Storage Resources v_TergetOnstream: 2031 ___ v ! L1 11 Pertamina, LEMIGAS, JAPEX & ‘e . Inpex Masela Ltd. :
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Ifjen iigas ! " JANUS & Supported by METI Japan 11 ! . Target Onstream: 2027 (Pilot), 2030 | . CO2 Potential: 70 million ton |
1 . Target Onstream: 2027 ! + (Commercial) f of Native CO2 by 2055 !
: . CO2 Potential: 3 million tCO2 for : : . CO2 Potential: 7 to 14 million tC0O2 : ””””””””””
577 GtCOZ 1 10vyrs | 1 for 15 yrs (base case 10 million )
Update Dec 2022 R e T T ’
Source:

LEMIGAS 2009 Study; LEMIGAS-ADB 2012 Study; LEMIGAS-World Bank 2015 Study; Ditjen Migas SKK Migas 2023 Study
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Indonesia Continues to Open Opportunities for CCS Cross-Border Collaboration with Other Countries
to Establish a CCS Hub in The Asia-Pacific Region.

S-Hub Consortium (Singapura)
* A consortium between ExxonMobil, Shell, and the Singapore
Government developing a CCS Cross-Border project by 2030.

* Plans to safely capture and store CO2 emissions from
Singapore at a regional CO2 storage hub. -b‘
* A Letter of Intent has been signed between Singapore and S/Korea
Indonesia regarding CCS Cross-Border collaboration. ’
—’f' ‘Japan

China Petrochemical Corporation (Taiwan) Collaboration

* Inpex Block Masela plans to collaborate with CPC Taiwan for a e an
CCS Cross-Border project at the Abadi Field, Masela.

* In addition to CCS Cross-Border development, a blue ammonia /
project will also be developed.

’//.‘\‘* Posco International & Carbon Korea (South Korea) Collaboration

* Posco International plans to cooperate in domestic carbon sources from
steel industry emissions and power plants.

* Carbon Korea plans to collaborate with PLN for domestic carbon sources ingapore
from coal-fired power plant emissions. 0‘

@ BP Tangguh & Japanese Industry Collaboration r> ' f‘ '\‘
\-“ ‘ =

* BP Tangguh is planning a CCS Cross-Border collaboration with Japanese
industries for carbon injection in Indonesia.

Source: Coordinating Ministry for Economic Affairs
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Economic and Policy Updates
[Investor Relations Unit Presentation Book]
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Disclaimer:
The data and information in this publication result from staff analysis and do not necessarily reflect the views of the Coordinating Ministry for Economic

Affairs. Readers are responsible for their use of the data and information, as well as any decisions made based on this publication.
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